
OWN OF @AGENDA ITEM

- 
Town Hall: POB 97o,4117 Oak Ridge Road, Summerfield, NC 27358

ph: 336-643-8655 / lar( 336-6413-A654 ,/ www.summcrfieldnc.gov

Introduction of Intern Brad Rentz

Attachmmt(s): no

MEETIN3 DATE: IUNE 9, 2O2O

ST AFF C O I,4TrdEiVT S / RE C O MMEND ATI O N :

Brad Rentz is inteming this summer until mid-August. He's a Summerfield resident and honors student
pursuing his Master of Public Administration at Appalachian State University following his under-
graduate degree in the same. He has training in Community and Regional Planning and GIS with an

impressive resume.

Past internships have included neighboring Oak Ridge and Wake Forest Baptist Health. He's maintained a

busy schedule of community involvement and extracurricular activities amid his considerable academic

endeavors and accomplishments that include the Chancellols List, Honor Society. and Dean's List to
name a few.

Summerfield is excited to help Brad along his career path and is in tum benefitting from his kaining, work
ethic, and professionalism. He has a bright future in area government.

NOTES:

TOW]V COI.INCIL COMMENTS / ACTION:



@OWN OF
AGENDA ITEM

- 
Town Hall: POB 97O,4117 Oak Ridge Road, Summerfield, NC 27358

Audit contract (Wade Greene, CPA)

Attachment(s): yes

MEETING DATE: IUNE 9, 2O2O

STAFF CO MIUNITT S / RECO MMENDATION :

The town has used its current auditor for the last three years. Last year the Finance Committee agreed that
a "fresh set of eyes" is helpful periodically and staff intemally sought other proposals recently. Wade

Greene, CPA piovided a less expensive quote for three years and a proposed conhact for the upcoming
audit (attached).

Additionally, the Finance Officer has worked with this auditor in another jurisdiction in the past. While
the Finance Committee has not been able to meet to provide a formal recommendation, the Manager and
Finance Officer/s recommendation is to contract with Wade Greene for the upcoming year (to be

revisited next year), provided that the town attorney approves of the contract following his review.

NOTES;

TOW?V CO'INCIL COMMENTS / ACTION :

ph: 336-643-8655 / laxi 336-643-8654 / wvi w.summerfieldnc.gov



Goveming Board

TOWN COUNCIL
Primary Government Unit (or charter holder)

TOWN OF SUMMERFIELD
Discretely Presented Component Unit (DPCU) (if applicable)

N/A

of

LGC-205 Rev. 9/2019

The

and

Primary Govemment Unit, together with DPCU (if applicable), hercinafter referred to as Govemmental Unit(s)

and Auditor Name

W GREENE PLLC
Auditor Address

PO BOX 160, WHITEVILLE, NC 28472

Hereinafter referred to as Auditor

for FiscalYear Ending

o6t30no
Audit Report Due Date

t0t3y20
Must be within tout fionlhs of FYE

hereby agree as follows

1. The Auditor shall audit all statements and disclosures required by U.S. generally accepted auditing
standards (GAAS) and additional required legal statements and disclosures of all funds and/or divisions of the
Governmental Unit(s). The non-major combining, and individual fund statements and schedules shall be
subjected to the auditing procedures applied in the audit ofthe basic financial statements and an opinion shall
be rendered in relation to (as applicable) the governmental activities, the business- type activities, the
aggregate DPCUs, each major governmental and enterprise fund, and the aggregate remaining fund
information (non-major government and enterprise funds, the internal service fund type, and the fiduciary fund
types).

2. Al a minimum, the Auditor shall conduct his/her audit and render his/her report in accordance with
GAAS. The Auditor shall perform the audit in accordance with Government Auditing Standards if required by
the State Single Audit lmplementation Act, as codified in G.S. 159-34. lf required by OMB Unifom
Administration Requirements, Cost Pinciples, and Audit Requirements for Federal Awards (Uniform Guidance)
and the State Single Audit lmplementation Act, the Auditor shall perform a Single Audit. This audit and all
associated audit documentation may be sub.iect to review by Federal and State agencies in accordance with
Federal and State laws, including the staffs of the Office of State Auditor (OSA) and the Local Government
Commission (LGC). lf the audit requires a federal single audit performed under the requirements found in
Subpart F of the Uniform Guidance (5200.501), it is recommended that the Auditor and Governmental Unit(s)
jointly agree, in advance of the execution of this contract, which party is responsible for submission of the audit
and the accompanying data collection form to the Federal Audit Clearinghouse as required under the Uniform
Guidance (S200.512).

lf the audit and Auditor communication are found in this review to be substandard, the results of the review
may be forwarded to the North Carolina State Board of CPA Examiners (NC State Board).
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LGC-205 CONTRACT TO AUDIT ACCOUNTS Rev. 9/2019

3. lf an entity is determined to be a component of another government as defined by the group audit
standards, the entity's auditor shall make a good faith effort to comply in a timely manner with the requests of
the group auditor in accordance with AU-6 5600.41 - 5600.42.

4. This contract contemplales an unmodified opinion being rendered. lf during the process of conducting
the audit, the Auditor determines that it will not be possible to render an unmodified opinion on the financial
statements of the unit, the Auditor shall contact the LGC staff to discuss the circumstances leading to that
conclusion as soon as is practical and before the final report is issued. The audit shall include such tests of the
accounting records and such other auditing procedures as are considered by the Auditor to be necessary in the
circumstances. Any limitations or restrictions in scope which would lead to a qualification should be fully
explained in an attachment to this contract.

5. lf this audit engagement is subject to the standards for audit as defined in Govemment Auditing
Standards, 2018 revision, issued by the Comptroller General of the U nited States, then by accepting this
engagement, the Auditor warrants that he/she has met the requirements for a peer review and continuing
education as specified in Govemment Auditing Standards. The Auditor agrees lo provide a copy of the most
recent peer review report to the Governmental Unit(s) and the Secretary ofthe LGC prior to the execution of an
audit contract. Subsequent submissions ofthe report are required only upon report expiration or upon auditor's
receipt of an updated peer review report. lf the audit firm received a peer review rating other than pass, the
Auditor shall not contract with the Governmental Unit(s) without first contacting the Secretary of the LGC for a
peer review analysis that may result in additional contractual requirements.

lf the audit engagement is not subject to Govemment Accounting Standards or if financial statements are not
prepared in accordance with U.S. generally accepted accounting principles (GAAP) and fail to include all
disclosures required by GAAP, the Auditor shall provide an explanation as to why in an attachment to thas

contract or in an amendment.

6. lt is agreed that time is of the essence in this contract. All audits are to be performed and the report of
audit submitted to LGC staff within four months of fiscal year end. lf it becomes necessary to amend this due
date or the audit fee, an amended contract along with a written explanation of the delay shall be submitted to
the Secretary of the LGC for approval.

7. ll is agreed that GAAS include a review of the Governmental Unit's (Units') systems of internal control
and accounting as same relate to accountability of funds and adherence to budget and law requirements
applicable thereto; that the Auditor shall make a written report, which may or may not be a part of the written
report of audit, to the Governing Board setting forth his/her findings, together with his recommendations for
improvement. That written report shall include all mafters defined as "significant deficiencies and material
weaknesses" in AU-C 265 of the AICPA Professional Standards (Clarified). The Auditor shall file a copy of that
report with the Secretary of the LGC.

8. All local government and public authority contracts for audit or audit-related work require the approval
ofthe Secretary ofthe LGC. This includes annual or special audits, agreed upon procedures related to internal
controls, bookkeeping or other assistance necessary to prepare the Governmental Unit's (Units') records for
audit, financial statement preparation, any finance-related investigations, or any other audit- related work in the
State of North Carolina. Approval is not required on contracts and invoices for system improvements and
similar services of a non-auditing nature.

9. lnvoices for services rendered under these contracts shall not be paid by the Governmental Unit(s)
until the invoice has been approved by the Secretary of the LGC. (This also includes any progress billings.)
[G.S. 159-34 and 115C4471All invoices for Audit work shall be submitted in PDF format to the Secretary of
the LGC for approval. The invoice marked 'approved 'with approval date shall be returnedto
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LGC-205

the Auditor to present to the Governmental Unit(s) for payment. This paragraph is not applicable to
conlracts for audits of hospitals.

10. ln consideration of the satisfactory performance of the provisions of this contract, the Governmental
Unit(s) shall pay to the Auditor, upon approval by the Secretary of the LGC if required, the fee, which
includes any costs the Audilor may incur from work paper or peer reviews or any other quality assurance
program required by third parties (federal and state grantor and oversight agencies or other organizations)
as required under the Federal and State Single Audit Acts. This does not include fees for any pre-issuance
reviews that may be required by the NC Association of CPAS (NCACPA) Peer Review Committee or NC
State Board of CPA Examiners (see ltem 13).

11. lf the Governmental Unit(s) has/have outstanding revenue bonds, the Auditor shall submit to LGC staff,
either in the notes to the audited financial statements or as a separate report, a calculation demonstrating
compliance with the revenue bond rate covenant. Additionally, the Auditor shall submit to LGC staff
simultaneously with the Governmental Unit's (Units') audited financial statements any other bond compliance
statements or additional reports required by the authorizing bond documents, unless otherwise specified in the
bond documents.

12. After completing the audit, the Auditor shall submit to the Governing Board a written report of audit.
This report shall include, but not be limited to, the following information: (a) Management's Discussion and
Analysis, (b) the financial statements and notes of the Governmental Unit(s) and all of its component units
prepared in accordance with GAAP, (c) supplementary information requested by the Governmental Unit(s) or
required for full disclosure under the law, and (d) the Auditor's opinion on the material presented. The Auditor
shall furnish the required number of copies of the report of audit to the Governing Board uponcompletion.

13. lf the audit firm is required by the NC State Board, the NCACPA Peer Review Committee, or the
Secretary of the LGC to have a pre-issuance review of its audit work, there shall be a statement in the
engagement letter indicating the pre-issuance review requirement. There also shall be a statement that the
Governmental Unit(s) shall not be billed forthe pre-issuance review. The pre-issuance review shall be
performed prior to the completed audit being submitted to LGC Staff. The pre-issuance review report shall
accompany the audit report upon submission to LGC Staff.

14. The Auditor shall submit the report of audit in PDF format to LGC Staff. For audits of units other than
hospitals, the audit report should be submitted when (or prior to) submitting the final invoice for services
rendered. The report of audit, as filed with the Secretary of the LGC, becomes a matter of public record for
inspection, review and copy in the offices ofthe LGC by any interested parties. Any subsequent revisions to
these reports shall be sent to the Secretary of the LGC along with an Audit Report Reissued Form (available
on the Department of State Treasurer website). These audited financial statements, excluding the Auditors'
opinion, may be used in the preparation of official statements for debt offerings by municipat bond rating
services to fulfill secondary market disclosure requirements of the Securities and Exchange Commission and
for other lawful purposes of the Governmental Unit(s) without requiring consent of the Auditor. lf the LGC Staff
determines that corrections need to be made to the Governmental Unit's (Units') financial statements, those
corrections shall be provided within three business days of notification unless another deadline is agreed to by
LGC staff.

15. Should circumstances disclosed by the audit call for a more detailed investigation by the Auditor than
necessary under ordinary circumstances, the Auditor shall inform the Governing Board in writing of the need
for such additional investigation and the additional compensation required therefore. Upon approval bythe
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Secretary of the LGC, this contract may be modified or amended to include the increased time, compensation,
or both as may be agreed upon by the Governing Board and the Auditor.

16. lf an approved contract needs to be modified or amended for any reason, the change shall be made in
writing, on the Amended LGC-205 contract form and pre-audited if the change includes a change in audit fee
(pre-audit requirement does not apply to charter schools or hospitals). This amended contract shall be
completed in full, including a written explanation of the change, signed and dated by all original parties to the
contract. lt shall then be submitted to the Secretary of the LGC for approval. No change to the audit contract
shall be effective unless approved by the Secretary of the LGC, the Governing Board, and the Auditor.

17. A copy oi the engagement letter, issued by the Auditor and signed by both the Auditor and the
Governmental Unit(s), shall be aftached to this contract, and except for fees, work, and terms not related to audit
services, shall be rncorporated by reference as if fully set forth herein as part of this contract. ln case of conflict
betvveen the terms of the engagement letter and the terms of this contract, the terms of this contract shall take
precedence. Engagement letter terms that conflict with the contract are deemed to be void unless the conflicting
terms of this contract are specifically deleted in ltem 28 of this contract. Engagement letters containing
indemnification clauses shall not be accepted by LGC Staff.

18. Special provisions should be limited. Please list any special provisions in an attachment.

19. A separate contract should not be made for each division to be audited or report to be submitted. lf a
DPCU is subject to the audit requirements detailed in the Local Government Budget and Fiscal Control Act and
a separate audit report is issued, a separate audit contract is required. lf a separate report is not to be issued
and the DPCU is included in the primary government audit, the DPCU shall be named along with the parent
government on this audit contract. DPCU Board approval date, signatures from the DPCU Board chairman and
finance officer also shall be included on this contract.

20. The contract shall be executed, pre-audited (pre-audit requirement does not apply to charter schools
or hospitals), and physically signed by all parties including Governmental Unit(s) and the Auditor, then
submitted in PDF format to the Secretary of the LGC.

21. The contract is not valid until it is approved by the Secretary of the LGC. The staff of the LGC shall notify
the Governmental Unit and Auditor of contract approval by email. The audit should not be started before the
contract is approved.

22. Retention of Client Records: Auditors are subject to the NC State Board of CPA Examiners' Retention of
Cllent Records Rule 21 NCAC 08N .0305 as it relates to the provision of audit and other attest services, as well
as non-attest services. Clients and former clients should be familiar with the requirements of this rule prior to
requesting lhe return of records.

23. This contract may be terminated at any time by mutual consent and agreement of the Governmental
Unit(s) and the Auditor, provided that (a) the consent to terminate is in writing and signed by both parties, (b) the
parties have agreed on the fee amount which shall be paid to the Auditor (if applicable), and (c) no termination
shall be effective until approved in writing by the Secretary of the LGC.

24. The Governmental Unit's (Units') failure or forbearance to enforce, or waiver of, any right or an event of
breach or default on one occasion or instance shall not constitute the waiver of such right, breach or default on
any subsequent occasion or instance.

25 There are no other agreements between the parties hereto and no other agreements relative hereto that
shall be enforceable unless entered into in accordance with the procedure set out herein and approved by the
Secretary of the LGC.
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LGC-205 CONTRACT TO AUDIT ACCOUNTS Rev. 9/2019

26. E-Verify. Auditor shall comply with the requirements of NCGS Chapter 64 Article 2. Further, if Auditor
utilizes any subcontractor(s), Auditor shall require such subcontractor(s) to comply with the requirements of
NCGS Chapter 64, Artic|q' 2.

27. For all non-attest services, the Auditor shall adhere to the independence rules of the AICPA
Professional Code of Conduct and Governmental Auditing Standards, 2018 Revision (as applicable).
Financial statement preparation assistance shall be deemed a "significant threat" requiring the Auditor to
apply safeguards sufficient to reduce the threat to an acceptable level. lf the Auditor cannot reduce the
threats to an acceptable level, the Auditor cannot complete the audit. lf the Auditor is able to reduce the
threats to an acceptable level, the documentation of this determination, including the safeguards applied,
must be included in the audit workpapers.

All non-attest service(s) being performed by the Auditor that are necessary to perform the audit must be
identified and included in this contract. The Governmental Unit shall designate an individual with the suitable
skills, knowledge, and/or experience (SKE) necessary to oversee the services and accept responsibility for
the results of the services performed. lf the Auditor is able to identify an individual with the appropriate SKE,
s/he must document and include in the audit workpapers how he/she reached that conclusion. lf the Auditor
determines that an individual with the appropriate SKE cannot be identified, the Auditor cannot perform both
the non-attest service(s) and the audit. See "Fees for Audit Services" page of this contract to disclose the
person identified as having the appropriate SKE for the Governmental Unit.

28. Applicable to charter school contracts only: No indebtedness of any kind incurred or created by the
charter school shall constitute an indebtedness of the State or its political subdivisions, and no indebtedness
of the charter school shall involve or be secured by the faith, credit, or taxing power of the State or its political
subdivisions.

29. All of the above paragraphs are understood and shall apply to this contract, except the following
numbered paragraphs shall be deleted (See ltem '16 for clarification).

30. The process for submitting contracts, audit reports and invoices is subject to change. Auditors and
units should use the submission process and instructions in effect at the time of submission. Refer to the
N.C. Department of State Treasurer website at https://www.nctreasurer.com/slg/Pages/Audit-Forms-and-
Resources.aspx.

31. All communications regarding audit contract requests for modification or official approvals will be sent
to the email addresses provided on the signature pages thatfollow.

32. lVlodifications to the language and terms contained in lhis contract form (LGC-205) are notallowed
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FEES FOR AUDIT SERVICES

1. For all non-attest services, the Auditor shall adhere to the independence rules of the AICPA Professional
Code of Conduct (as applicable) and Governmental Auditing Standards,2o18 Revision. Refer to ltem 27 of
this contract for specific requirements. The following information must be provided by the Auditor; contracts
presented to the LGC without this information will be not be approved.

Financial statements were prepared by: EAuditor EGovernmental Unit EThird Party

lf applicable: lndividual at Governmental Unit designated to have the suitable skills, knowledge, and/or
experience (SKE) necessary to oversee the non-attest services and accept responsibility for the
results of these services:

Name: Title and Unit / Company: Email Address:

DEE IIAI-L FINANCE OFFICER DHall @ summerfi eldnc.gov

2. Fees may not be included in this contract for work performed on Annual Financial lnformation Reports
(AFlRs), Form 990s, or other services not associated with audit fees and costs. Such fees may be included
in the engagement letter but may not be included in this contract or in any invoices requiring approval ofthe
LGC. See ltems I and '13 for details on other allowable and excluded fees.

3. Prior to submission of the completed audited financial report, applicable compliance reports and amended
contract (if required) the Auditor may submit invoices for approval for services rendered, not to exceed 75%
of the total of the stated fees below. lf the cunent contracted fee is not fixed in total, invoices for services
rendered may be approved for up to 75% ofthe prior year billings. Should the 75% cap provided below
conflict with the cap calculated by LGC staff based on the prior year billings on file with the LGC, the LGC
calculation prevails. All invoices for services rendered in an audit engagement as defined in 20 NCAC
3 .0503 shall be submitted to the Commission for approval before any payment is made. Payment before
approval is a violation of law. (This paragraph not applicable to contracts and invoices associated with audits
of hospitals).

PRIMARY GOVERNMENT FEES

DPCU FEES licableif

Primary Government Unit TOWN OF SUMMERFIELD

Audit Fee i I 1,000

Fee per lvlajor Program $ 2.500

Writing Financaal Statements

All Other Non-Attest Services $

Discretely Presented Component Unit N/A

$

Additiooal Fees Not lncluded in Audit Fee:

Fee per Major Program $

Writing Financial Statements s

All Other Non-Attest Services 5

75% Cap for lnterim lnvoice Approval
tal contoh $

Additional Fees Not lncluded in Audit Fee:

$ r.000

75% Cap for lnterim lnvoice Approval
(not applicable to hospital contracts)

$ 9.000.00

Audit Fee
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SIGNATURE PAGE

GOVERNMENTAL UNIT

Chair of Audit Committee (typed or printed, or "NA")
N/A

Signature

Date Email Address

GOVERNMENTAL UNIT _ PRE.AUDIT CERTIFICATE

Required by G.S. 159-28(al) or G.S. 115C441(a1).
Not applicable to hospital contracts.

This instrument has been prc-audited in the manner requircd by The Local Govemment Budget and Fiscal
Control Act or by the School Budget and Fiscal C-onbol Ac[

Audit Firm*
W GREENE PLLC

Authorized Firm Representative (typed or printed)-
M. WADE GREENE. CPA CI'E

,nn*Y7. u/^
Date*
05/01n0

Email Address*
w greene @ greenecocpa.com

Governmental Unit*
TOWN OF SUMMERFIELD

Date Primary Government Unit Governing Board
Approved Audit Contract* (c.s 159-34(a) or c.s.11sc447(a))

Mayor/Chairperson (typed or printed)*
BJ BARNES, MAYOR

Signature*

Date Email Address
bjbames @ summerfi eldnc. gov

Primary Governmental Unit Finance Offlcer* (typdd o, pnnbd

DEE HALL. FINANCE OFFICER

Signature*

Date of Pre-Audit Certiflcate* Email Address*
DHall@ summerfi eldnc.gov
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LGC-205 CONTRACT TO AUDIT ACCOUNTS Rev.9/2019

SIGNATURE PAGE - DPCU
(complete only if applicable)

DISCRETELY PRESENTED COMPONENT UNIT

Chair of Audit Committee (typed or printed, or "NA") Signature

Date Email Address

DPCU - PRE.AUDIT CERTIFICATE

Required by G.S. 159-28(a1) or G.S. 115C-441(a1t
Not applicable to hospital contracts.

This instrument has been pre-audited in the manner rcquircd by The Local Govemment Budget and Fi*al
Contrcl Act or by the Sch@l Budget and Fiscal bnfu Act.

DPCU Finance Officer (typed or printed)* Signature*

Date of Pre-Audit Certificate* Email Address"

Remember to print this form, and obtain all
required signatures prior to submission.

DPCU-
N/A

Date DPCU Governing Board Approved Audit
Contract" (Ref: G.S. 159-34(a) or G.S. 115C-447(a))

DPCU Chairperson (typed or printed)- Signature*

Date* Email Address*

Page 8 of 8
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PO Box 160
25l Washington Street
Whiteville NC 28472
P. 970-207 -6564
F.910-207-6519

.U/ GREENE

May 1, 2020

Town of Summerfield
PO Box 970

Summerfield, North Carolina 27358

To the Mayor, Town Council and ManaBement:

We are pleased to confirm our understanding of the services we are to provide Town of
Summerfield for the year ended June 30,2O2O. We will audit the financial statements of
governmental activities, each ma.jor fund, and the aggregate remaining fund information,
including the related notes to the financial statements, which collectively comprise the basic

financial statements of Town of Summerfield as of and for the year ended June 30, 2020.
Accounting standards generally accepted in the United States provide for certain required
supplementary information (RSl), such as management's discussion and analysis (MD&A), to
supplement Town of Summerfield's basic financial statements. Such information, although not
a part of the basic financial statements, is requlred by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. As part of our
engagement, we will apply certain limited procedures to Town of summerfield's RSI in
accordance with auditing standards generally accepted in the United States of America. These
limited procedures will consist of inquiries of management regarding the methods of preparing
the information and comparing the information for consistency with management's responses
to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. we will not express an opinion or provide any assurance
on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance. The following RSl, if applicable, is required by
generally accepted accounting principles and will be subjected to certain limited procedures, but
will not be a udited:

. Management's Discussion and Analysis
o schedule of Town's proportionate share of Net pension Liabirity (Asset) (LGERS)
o Schedule of Town's Contrlbution (LGERS)



We have also been engaged to report on supplementary information other than RSI that
accompanies Town of Summerfield's financial statements. We will subject the following
supplementary information, if applicable, to the auditing procedures applied in our audit of the
financial statements and certain additional procedures, including comparing and reconciling such

information directly to the underlying accounting and other records used to prepare the financial

statements or to the financial statements themselves, and other additional procedures in

accordance with auditing standards generally accepted in the United States of America, and we

will provide an opinion on it in relation to the financial statements as a whole, in a report
combined with our auditor's report on the financial statements:

o Schedule of expenditures of federal and state awards.

o Combining and individual fund financial statements.
. Budgetary and other schedules.

The following other information, if applicable, accompanying the financial statements will not be
subjected to the auditing procedures applied in our audit of the financial statements, and our
auditor's report will not provide an opinion or any assurance on that other information.

. lntroductoryinformation.

. Statisticalsections.

The objective of our audit is the expression of opinions as to whether your financial statements
are fairly presented, in all material respects, in conformity with U.S. generally accepted
accounting principles and to report on the fairness of the supplementary information referred to
in the second paragraph when considered in relation to the financial statements as a whole. The
objective also includes reporting on-

lnternal control over financial reporting and compliance with the provisions of laws,
regulations, contracts, and award agreements, noncompliance with which could have a

material effect on the financial statements in accordance with Government Auditing
Stondords.

Audit Objectives

lnternal control over compliance related to major programs and an opinion (or disclaimer
of opinion) on compliance with federar statutes, regurations, and the terms and
conditions of federal awards that could have a direct and material effect on each major



program in accordance with the Single Audit Act Amendments of 1996 and Title 2 U.S.

Code of Federol Regulotions (CFR) Part 2OO, Uniform Administrotive Requirements, Cost

Principles, ond Audit Requirements for Federol Awords (Uniform Guidance).

The Government Auditing Stondords report on internal control over financial reporting and on

compliance and other matters will include a paragraph that states (1) that the purpose of the
report is solely to describe the scope of testing of internal control and compliance and the results

of that testing, and not to provide an opinion on the effectiveness of the entity's internal control
or on compliance, and (2) the report is an integral part of an audit performed in accordance with
Government Auditing Stondords in considering the entity's internal control and compliance. The

Uniform Guidance report on internal control over compliance will include a paragraph that states

that the purpose of the report on internal control over compliance is solely to describe the scope

of testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Both reports will state that the report is not suitable for
any other pu rpose.

Our audit will be conducted in accordance with auditing standards generally accepted in the
United States of America; the standards for financial audits contained in Government Auditing
Standords, issued by the Comptroller General of the United States; the Single Audit Act
Amendments of 1996; and the provisions of the Uniform Guidance, and will include tests of
accounting records, a determination of major program(s) in accordance with the Uniform
Guidance, and other procedures we consider necessary to enable us to express such opinions.
We will issue written reports upon completion of our Single Audit. Our report will be addressed
to the Management and the Board of Town of Summerfield. We cannot provide assurance that
unmodified opinions will be expressed. Circumstances may arise in which it is necessary for us

to modify our opinions or add emphasis-of-matter or other-matter paragraphs. lf our opinions
on the financial statements or the Single Audlt compliance opinions are other than unmodified,
we will discuss the reasons with you in advance. lf circumstances occur related to the condition
of your records, the availability of sufficient, appropriate audit evidence, or the existence of a

significant risk of material misstatement of the financial statements caused by error, fraudulent
financial reporting, or misappropriation of assets, which in our professional judgment prevent us
from completing the audit or forming an opinion on the financial statements, we retain the right
to take any course of action permitted by professional standards, including declining to express
an opinion or issue a report, or withdrawing from the engagement.


